
Construction Quarterly  

Strong growth in Asia until 2023 as an opportunity for the 
construction supply industry  

GlobAl Development 

(ML) On 3 July, the B+L Zu-
kunftsforum 2019 took place in 
Cologne. Like every year, the 
current forecasts for the cons-
truction supply industry for the 

next 3-5 years were presen-
ted. The outlook began with a 
review of the global economic 
development and the shift in 
construction volume over the 
next five years worldwide. While 

six months ago one was still 
assuming a gradual increase 
in interest rates in the USA and 
Europe, this trend was recently 
reversed in the direction of an 
expansive monetary policy. 
This will continue to support the 
inflow of money into the real es-
tate asset class. In Switzerland, 
this development is already lea-
ding to a partly oversupply of 
rental apartments and, on the 
other hand, to continued price 
increases for yield properties. In 
cities such as Munich, London, 
Paris and Zurich, a situation has 

now arisen in which residents 
can no longer buy real estate 
despite having virtually 0% in-
terest rates. In the foreseeable 
future, this will lead to a decline 
in the ownership rate in many 

regions despite the lowest real 
estate interest rates. 

Looking at the global develop-
ment of construction volume 
by world region, growth in Asia 
(APAC region) over the past 
five years has been 3.4% per 
annum. This corresponds to 
a growth in construction volu-
me of around EUR 550 billion. 
This growth is higher than the 
total construction volume in 
South America and Eastern 
Europe in 2018 combined. Si-
milar growth is expected in this 

region over the next five years. 
As a result, global construction 
activity is shifting exeedingly 
towards Asia. This dramatic 
shift in weight prompted BASF 
CEO Mr. Brudermüller to make 

an interesting statement. BASF 
is currently building a new che-
mical site in China for around 
€10 billion, which should reach 
dimensions similar to those of 
the plant in Ludwigshafen. In-
vestors asked the CEO whether 
this could develop into a cluster 
risk. Mr. Brudermüller answer 
ed that his 40 percent share 
of sales in Europe is actual his 
cluster risk. 

B+L expects Asia to grow much 
faster than the United States 
and Europe over the next 5-8 
years. This means that the cur-
rent tensions (trade war) are 
probably only a small sign of the 
measures the USA will take to 
protect its position in the future.

Many companies see risk di-
versification through their sales 
activities spread across Europe. 
Europe must be seen as a sin-
gle economic entity due to its 
close interdependence. If the 
market collapses in one coun-
try, the others are highly likely 
to follow. The current slump in 
industry confidence in Western 
Europe is running with a frigh-
tening synchronicity. In France, 
the UK, Germany, Austria, the 
Netherlands and Switzerland, 
the Confidence Indices have 
been pointing downwards 
similarly since mid-2018. If the 
mood leads to a real downturn, 
this will affect all countries in 
Central Europe equally.
A look at industrial production 
also reveals differences bet-
ween the USA, China and Eu-
ropean countries. Industrial pro-
duction in Europe and the EU is
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At the 15th 
B+L 
Zukunfts-
forum, 
Martin 
Langen 
presented 

the latest B+L forecasts for 
global construction volumes by 
region.
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+ 1,8 %
+ 1,3 %

Western-europe 
+ 0,9 %
+ 0,2 %

eastern-europe 
+ 0,1 %
+ 1,7 %

ApAC Û
+ 3,1 %
+ 3,0 %

meA 
+ 0,5 %
+ 0,3 %

 lAtAm 
+ 2,5 %
+ 1,4 %

China Û
+ 4,0 %
+ 3,8 %

nAFtA 
+ 0,2 %
+ 0,9 %

*Worldwide construction volume for residential construction (WB) and non-residential construction (NWB); CAGR 2018-2021 | 
B+L (Status: 07/2019)

Fig. 1: World and regional construction volume 2012 - 2021 [EUR bn] | CAGR 2019 - 2024
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(MD) Measures on existing buil-
dings are the main sales market 
for many products of the const-
ruction supplier industry. This is 
equally true in many European 
countries, although regional 
differences do exist. In Italy, for 
example, refurbishment activity 
is even more pronounced than 
the European average, which is 

attributable to weak new cons-
truction and public subsidies in 
the area of refurbishment. 
Despite the relevance of the 
existing measures, public sta-
tistics generally focus on new 
construction. Information on the 
frequency of refurbishment or 
on the measures themselves is 
lacking.

In order to close this gap and 
provide more insight into the va-
rious facets and driver of refur-
bishment, B+L has investigated 
refurbishment activity in various 
countries. The most recent stu-
dies in this series are the reno-
vation studies for Austria and 
Switzerland.

turkey - where is it going?
outlook 2020

(ML) Construction development 
in Turkey is currently characte-
rised by three negative factors 
and one positive factor. The 
positive factor is the state-fi-
nanced construction program, 
e.g. in the infrastructure sector. 
However, construction partici-
pants report that the speed is 
currently being greatly redu-
ced. In commercial construc-
tion, the lack of confidence in 
the future is the most important 
negative driver. This applies 
equally to both domestic and 

foreign investors. All are re-
luctant to expand capacity. In 
recent months, private residen-
tial construction and housing 
purchases have been characte-
rised by extremely high interest 
rates of over 20% p.a.: Poten-
tial home buyers with sufficient 
equity capital currently receive 
around 20% interest on their ca-
pital and thus have no incentive 
to invest in real estate that is 
falling sharply in price. Potential 
home buyers with little equity 
had to pay over 20% interest ra-
tes, which non of them did any-
way. Thus the housing market 
is currently in a Deadlock situ-
ation. This will probably lead to 
a high number of insolvencies 
among construction compa-
nies and project developers in 
the second half of the year. Our 
contacts in Turkey assume that 

a reduction in interest rates to 
below approx. 8% could lead to 
a reversal of the positive trend 
in the real estate market. The 
Turkish central bank took a first 
step in this direction on 25 July 
19 by cutting its key interest rate 
from 24 to 19.75 percent. Now 
the impossible that happened 
a few months ago seems to 
be coming true. Large housing 
companies that have their busi-
ness account at Halkbank pay 
only 0.79 percent interest per 
month. Thus the huge disaster 
in the Turkish real estate mar-
ket could perhaps be averted 
at the last minute. We observe 
the development and adjust our 
building forecasts for Turkey 
every three months based on  
the current situation.n

Martin 
Langen 
analyses the 
development 
of construc-
tion after a 
recent fact 

finding trip to Istanbul.

CuRRent StuDIeS 

After Germa-
ny, France 
and the UK, 
Marcel 
Dresse 
has now ex-
amined two 

further renovation markets: 
Austria and Switzerland.

clearly declining, stagnating in 
China, but gaining considerable 
momentum in the USA. As we 
see in the graph the production 
in the mentioned countries de-
crease in a very similar pattern 
beginning in mid of 2018. There-
fore we revise our forecast for 
the relevant building types like 
industrial and office buildings in 
these countries.n

Fig 2: Change in industrial production [in %]

b+l renovation studies for Austria and Switzerland - current studies 
by B+L on two further refurbishment markets in Europe

Fig 3: Vacancy allover in Istanbul

https://www.bl2020.com/DE/construction/news
https://www.bl2020.com/EN/presentations
https://www.bl2020.com/EN/construction/news
https://www.bl2020.com/EN/reno


Construction Quarterly 08 | 2019

IMPRInt

B+L Marktdaten GmbH, Bonn

Martin Langen (ML):  
ml@BL2020.com; 
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rh@BL2020.com;  
Marcel Dresse (MD):  
md@BL2020.com.
We prepare all market informa-
tion with the utmost care, but 
liability is excluded.n

The next B+L Zukunftsforum 
will take place on 18 and 19 
June 2020. The 16th edition of 
the conference will be held next 
year on two days: The first day 
will be devoted to construction 
development in Germany, Aus-

tria and Switzerland and will 
present the results of the B+L 
Renovation Study 2020 Ger-
many. On the second day, the 
international construction fore-
cast in Europe and the world 
will be presented. Further infor-

mation on the event will follow in 
autumn.
Please reserve the date.n

The same research design was 
used, which has been success-
fully used for the German mar-
ket since 2010.
The renovation studies for  
Austria and Switzerland not 

only show the frequency of 
measures such as roof renova-
tions, thermal insulation, repla-
cement of interior doors or floor 
coverings (and many others), 
but also analyse the sources of 
information used, the consul-
tants involved in product selec-
tion, the budgets used and the 

product properties in demand. 
While the survey methods are 
identical, there are clear diffe-
rences in the refurbishment ac-
tivities of the two countries:
The Swiss are much less likely 

to carry out renovation work, 
but the average budget used for 
the measures is higher (higher 
prices and higher-quality pro-
ducts are keywords here) than 
in Austria. „A comparison of the 
countries shows not only clear 
differences in the frequency 
of refurbishment, but also with 

regard to product preferences 
and refurbished building areas,“ 
says study author Marcel Dresse.
For example, younger refurbis-
hers are much more likely to 
remove the attic than older re-

furbishers. Measures that only 
pay for themselves over time 
are also more common in the 
younger age groups. With re-
gard to the graph, a commen-
tary on refurbishment in the UK 
is of course essential: Frequent 
removals create renovation 
potential. As the study results 

show, the British replace the 
products much earlier than the 
continental Europeans.

About the studies
The B+L renovation study has 
been investigating the market 
for renovations and refurbish-
ments in Germany since 2010. 
The study was carried out for the 
first time in Switzerland, France 
and the United Kingdom and for 
the second time in Austria. By 
examining various aspects, the 
study offers a comprehensive 
look at the subject of refurbish-
ment. In addition to the total vo-
lume of refurbishment and the 
measures carried out, key figu-
res on buildings, refurbishers 
and decision-making processes 
are presented. All products rele-
vant for the refurbishment were 
examined in detail.
The data collection for the re-
novation studies is based on 
online surveys of private reno-
vators as well as on supplemen-
tary interviews with processors 
and architects / planners.
More information on the study 
can be found on the B+L web-
site 

n

Fig 4: Comparison of refurbishments

AustriaGermany

France

Switzerland

United Kingdom

-
Av

er
ag

e 
bu

dg
et

    
 +

- Average lifetime of products     +

b+l ZukunFtSFoRum 2020 
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Fig 5: Impressions from the 15th B+L Zukunftsforum 2019
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